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EAST « WEST TRADE IN EMBARGOED COMMODITIES

Shipments of embargoed commodities are perhaps the most
challenging and unexplored segemt of eami-west trade. Since
thare is intermational sgreement that these commodities shall not
be shipped to the Sino-Soviet bloc, their movements typically are
not recorded statistically. Consequently, evidence of their ship-
ment must be derived, in the main, from intell igence sources., A
further obstacle to effective appreisal of these movements of
strategic comrodities is the frequency with which the list of em-
Wiﬁmhahmmmmmummmdiww-
eation, For example: the 1954 list revision resulted in a much
shorter list of items embargoed to the Soviet bloc, than to
G-mmiat China, with the direct result that large quantities of
items permitted o bo shipped to Seviet bloe ports wers tramshipped
in contravention of the China embargo list and without apprepriate
records of destination being reflected in the officisl statistics
in the countries of export.
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Camposition

The composition of camt~weost trade in embargosd commeditiss olwiously
changes with ths changing needs of the Sino~Soviet hlec and with varia-
tions in the level and enforcement of sscwrity treds wntx'als._ It aiso
reflects the differing stapes of economic development in the two major
areas of the Commmist world,

The principsl commodities appesring in this trade with the Soviei
bloc (escluding Civina) are:

Copper Mercury

Industrial Bquipsent Pesrings

F#lvm& Molybdenum compounds Auto & Machine Parts
Flectronic materlals
Kiekel

Moc interest has also been shown in germanium, radium, thorium miteate
and like meterials, There are also stromg indlcations that industrial
diamonds and redio grade quarts are of major importance in this treds,
bt the detection of such imports is extremly difficult.
The principal items appearing in trade with Commundst China ave

the followings

Tron & Steel Surveying Imstruments

Industrial Pguipssnt Trensportation Bquipment

Precirion Tnstrments
A large proportion of this trade has been in irom and steel and chemicals
but there are recent indications thal Communist Chinese wants ere changing
toward more advanced types of industrial equipment,
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ree: the analyels of individusl frossaciions 1t has been motiveted
that 1¥000 tome o emimrpoed copper, valued at 75 zillien dollare,
morrend Lo the “oviet bloe in 1953 and that 89,7000 tons, vaiued at 68 =illisn
dellars, moved in 178k, The 1953 tommage included tmre copper vire fop
the sntire yesr while the 1954 figgre d4d not inelude moms 0,000 tons
walen were shipped sudbseauent to the vemoval of bare copper wire from
the exberge 1list in 2vrust of that yoer. In addition, the velue DMiuvres
raflect an increase in —rice of aboud 2100 per ton.

A1thowyrn comparable estirates have not hoen rade Tor olher coxmadities
cortain estimles of total strategic trndo "mwe been made om ihe basis of
a2 combdmation of statistical deduction and rrojection. These astimmtos
of totals are subject to & wide vergin of error and Bhould be regarded
ag zinims) lor the followine reasome asmomg others.

“mile 1% in probable that no other commodity aceounts Tor so larce
a8 pard of strmtopic irade as cower, roaports of susnect irenescti-ns in
all other sxbargoed commodities combined apvesr to be at lssst equal to
cocper in megrdtude, “wrihoreore, the total valwe of such transeciions
is low by an amount equal te the tobel wvolume of all stratepls itrede which
has not becoms kwwn o the US Covervment Intelli-ence.

me aztimate of the 1953 dallar velume of stretszic trede amounis to
2229 »illion, of wiich 793 =iliion represented lv sidpments to Comsmnist
Chine and 713€ rillion to other dlee eountries. “ther estismtes mve

run 88 high a8 2350 eilllon. Tn seneral, 22090 willilon may be taken av & rourh

cowervative approxirmiion,
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s EEENE

Tastewnst trede in embaryoed cormoditiss declined from 1753 to
19%h. Thore is some evidence thnt this decline begek in oarly 199k,
srobably in snticipetion of the relaxation of weatern strateric irade
contrale., Thiz trond was secentusted 'y the reduction of the number
of eviarmoed itexs from 266 %o 167 in fusust 195 in

wilch eastewnst trade in 2 la;rg@ mmber of comsoditdes (r.g., bere
goprer wire) sas no lonser subjoct to ontargo.

The Transit Puthorization Certificate /7)) syeten and Trarwactions
Controls which were introduced esrly in 1785 are expectod to heve a
further detervent affect on thils trede and eo:ld also rosuld in & shift
of trarsshirsent activity from Puropean corte Lo olhars such as Lhome
of the Year Sant,
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